CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the third quarter ended 30 September 2004


Highlights










· Margins remain under pressure

· Mazda continues to perform well

· New model launches

· Voluntary separation scheme implemented

“The Group experienced a difficult third quarter as margins came under pressure due to the negative effect of a strong Euro and Yen and the sales of pre-facelift models. Profit was below the previous year as the benefit of wholesale margins on Mercedes-Benz stock carried over in 2003 was not repeated.”

Tan Sri Abdul Halim Bin Ali, Chairman

29 October 2004

Results

	
	Nine months ended 

30 September
	

	
	2004

RM’000
	2003

RM’000
	Change

%

	Revenue
	573,525
	724,408
	(21)

	Profit from ordinary activities before taxation
	23,549
	37,378
	(37)

	Net profit attributable to shareholders
	14,578
	26,748
	(46)

	
	Sen
	Sen
	

	Basic earnings per share
	14.47
	27.28
	(47)

	Diluted earnings per share
	14.47
	27.27
	(47)

	
	As at 30.9.2004

RM’000
	As at 31.12.2003

RM’000
	

	Shareholders’ funds
	370,579
	369,289
	-

	
	RM
	RM
	

	Net tangible assets per share
	3.68
	3.67
	-


The results for the nine months ended 30 September 2004 and 30 September 2003 were not audited. The financial position as at 31 December 2003 was audited.
Overview
The Group experienced a difficult third quarter as margins came under pressure due to the negative effect of a strong Euro and Yen and the sales of pre-facelift models. Profit was below the previous year as the benefit of wholesale margins on Mercedes-Benz stock carried over in 2003 was not repeated.

Performance

The Group recorded an unaudited profit before taxation of RM23.5 million for the first nine months of 2004. The result was 37% lower than the corresponding period of 2003, which had the benefit of wholesale margins on Mercedes-Benz stocks carried over.

The retail operations of Mercedes-Benz were impacted by a squeeze in margins, especially on the pre-facelift C-Class and a slow down in after-sales growth after two good quarters. The effect of a strong Yen on Mazda began to be felt in the third quarter although the marque continued to outperform 2003. Peugeot remained a challenge due to the strength of the Euro. 

Recent new model launches including the Mazda 6, Mercedes-Benz facelift C-Class and Peugeot 407, are expected to enhance trading.

Costs continue to be incurred in the renovation of the Group’s facilities in the Klang Valley and in the development of an effective IT infrastructure. The rationalisation of the Group’s workforce made progress with the launch of a voluntary separation scheme which will be implemented fully by year-end. 

The share of results of associated companies for the period was a profit of RM4.4 million, against a loss of RM0.8 million in 2003. The loss in 2003 arose from the write-down in the value of one of CCL Group Properties Sdn Bhd’s properties. 

Developments

Jardine Cycle & Carriage Limited acquired a further 12.3% shareholding in Cycle & Carriage Bintang Berhad from the Jardine Motor Group, increasing its shareholding to 59.1% and making the Company a subsidiary of it.

Outlook 

The business environment will continue to be highly competitive until the year-end with margins remaining under pressure and the positive effect of the new models is not expected to be felt until 2005.

Tan Sri Abdul Halim Bin Ali, 

Chairman

29 October 2004
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